September 20, 1987

Witheril says Evers’ businesses
grossed aimost $750,000 in’85

By Tony Walter
Press-Gazette

Theodore F. Witheril says businesses he managed
for William Evers grossed almost $750,000 in 1985.
But Witheril says there are no federal or state taxes
owed for that year because of sizeable deductions.

Witheril made the disclosure in his income tax
documents, which he said he filed last week with the
Wisconsin Department of Revenue and the U.S. In-
ternal Revenue Service. ,

He provided a copy of those documents to the Green
Bay Press-Gazette.

Evers is in the Outagamie County Jail, in the midst
of a lengthy preliminary hearing into racketeering
charges, which claim he managed a prostitution ring
in Green Bay, Appletor and Oshkosh while serving a
prison term.

Witheril, who managed massage parlors, a printing
business and The Entertainer newspaper after Evers

was sent to prison in 1984, testified against Evers in a
John Doe hearing earlier this year.

He is expected to take the stand this week against
his former boss in the preliminary hearing. Witheril
said earlier this year that he was used by Evers but
will no longer be his patsy.

A spokesman for the IRS in Milwaukee said it is
IRS policy not to make any comment on pending
cases.

The tax returns filed by Witheril include 1985
income for Caesar’s Retreat Inc., which operated two
Green Bay massage parlors and one each in Appleton
and Oshkosh; The Cheyenne Social Club in Green
Bay; Entertainer Inc., which published The Enter
tainer in Green Bay and Milwaukee; and Adult Video
Ine. in Oshkosh. ;

According to the copies of the returns, Caesar’
grossed $333,644.99 in 1985; Entertainer Inc. groseeg
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$132,492.91; The Cheyenne Social
Club $58,737.49; and Adult Video
$31,314.27.

Witheril said The First Impres-
sion, a Green Bay graphic arts busi-
ness, grossed $39,349.92 in six
months, but the income was includ-
ed in his personal income tax
return,

He also estimated that Daddy’s
Inc., operator o{v%)anky’s Bar of
Green Bay, and Coins, grossed
about $130,000 in 1985. The busi-
nesses were placed in the name of
Evers’ wife, Anita, after Evers
went to prison and are not included
in Witheril's 1985 business tax
return,

The figures do not include over-
head costs to run the businesses.

Witheril’s claim that the busi-
nesses made large sums of money
for Evers comes just three months
after Evers said he didn’t have
enough money to pay for an
attorney.

He is being represented in the
criminal case by attorney Eric
Stearn, who was appointed by the
state public defender’s office.

“The figures don’t jibe with
what he (Evers) said,” Witheril
said, in reference to Evers’ state-
ments about his financial worth.

John Hager, a former employee
of Evers', testified two weeks ago
that Evers skimmed between
$1,000 to $5,000 a week from his
businesses in 1984 in order to avoid
paying money to the government.

The tax returns show no tax due
because of sizeable deductions,
which Witheril said reflected a for-
mula Evers had worked out to
avoid giving money to the
government.

Witheril says he managed the
businesses throughout 1985, but

did not file the tax returns untl
now because of his own legal
problems.

He was arrested in February
1986 and charged with several
prostitution-related felonies. He

eventually pleaded guilty to two |
charges and was sentenced to a
year in jail.

Witheril claims his 1985 figures
are accurate, saying that his figures
were audited by the Wisconsin De-
partment of Revenue in February
1986.

He also claims that the income
figures are comparable to 1984
when, he says, The Cheyenne So-
cial Club, Entertainer Inc., Adult
Video and Caesar’s grossed more
than $580,000. Witheril said he got
those figures from tax records.

In his cover letter to tax officials,
Witheril said he served as presi-
dent of the business under “strange
circumstances and without any
stock certificates whatsoever, rais-
ing a question of my ownership and
responsibility.”

He said he would not be respon-
sible for the 1986 tax returns be-
cause he was no longer involved
with the businesses. He said Anita
Evers, who is also in jail awaiting
her trial for racketeering, has most
of the 1986 records.

Witheril said Anita Evers was
paid more than $97,000 in 1985
through rents, bookkeeping fees,
salary, and other sources.

He also chkimed that Evers had a
system worked out to avoid paying
any taxes.




