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ing. The investment firm was founded by Percy Newman tn 
1942 in Sturgeon Bay. 
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Hundreds face loss of money saved for education, homes, daily living 
Editor'• note: Prlll-Oazettt reporters 
Ktlth Ooldschmldt, Peg Schmeling, 
Sean Schultz, Don Langenkamp and 
All~ Paulaen talked to dozen1 of 

· Oeoolt about thefr inYlltmenta with the 
,. NeWman Companiel. Here are the lto­
riel thOle inv11tor1 told: 

They invested more than 
money With the Newman Compa­

' niei Inc. They inveated their 
dreams and, in some C81e8, their 
lives. 

A IOll'a college education. A 
' vn-.mg family's down payment for 
a farm. Retirement income. A 
church building fund. A down pay­

I ment on a home. Chriatmaa gifts 
1 • and tu money and new cupboards 

·for a family trying to recover from 
· a loetjob. 

Now it may be gone. · ripped out from und~ . you,n aa~ 
On Oct. 19, the dar the filing one woman with Sl0,000 inv•te'd. 

for bankruptcy protection ltory Oil "That money WU my life aavinp, 
the Newman Companiea filled the and I needed it for my income." 
airwavea and newspapers, dreams Broken, financial consultants, 
shattered. officials and the courts will deal 

And shattered dreams make no with the dollars and cents. These 
sound, even when the shattered people mUlt deal with their emo-
dreama are worth $8.8 million. tions. 

There's nothing in this commu- "It's a nightmare I'm not quite 
' mty to signal the potential trag- crawlin• out of yet," llid Btuce 
~ ~ which has struck more than Coleman, 2628 a.ll Court ... But I 

700 Green Bay area families hold- can crawl out of thia. But there'• 
irtg unaecured notes from the New- people out tlw'e •ho liter,Uly have 
man Compania lost their life aavinp." 

Except in their voices. Fright- People. Out there. Rifbt here. 
enid volott which look for hope in Nei&hbora. Friends. Relatives. 
a fihandll \tltuatlbn many hardly People who invested th~r 
understand. money in a future which doesn't 

Eicept in their tears which seem too promi8ing anymore. 
sometime1 cam 't be checked. Talk to them at length, if 

Except in their lives. they're willinl to talk at all, and 
·•rm lick. I'm crying. I can't you hear their ud stories. You 

eat," says Alnet Miller. "I fee] ter- hw of dreama which evapotated 
.rible about it. I trusted that com- 10 days ago. You hear little hope. 
·pany." • She is 47, a divorcee whose 

She had $50,000 invested with aettlement juat came in. She ih· 
Newnum. That's more than half of vested $30,000 for three montha. 
her 1avinp. And now it may well • "I had to get my life settled 
be 1one. first becauae of the divorce and the 

"You feel like your life has been alimony and the kida leaving and 

everything. I just put it in there 
until I could figure out if I wu 
goin1 to live here or what," she 
&aid. "Right now, I'm juat kind of 
walking around taking it one day 
at a time and trying to figure out 
what I'm going to do. 

"I wu Wlemployed. I needed it 
to make all my living expenees. It 
waa all I had for myself,0 she said. 

She went to Social Servicea for 
help. They don't know if they can. 

She went to the city of Green 
Bay to apply for a job working in 
the parking ramJ>8. But lhe re­
cently moved to Ashwaubenon, 80 
She d088n 't qualify. 

A divorce. A bankruptcy. A fu­
ture in limbo. 

8 They invested $16,000 for 
themaelvee and $10,000 for their 
daughter who is a junior at Mil· 
waukee Area Technical College. 

"Thia wu our 20-year savinp 
and our dau&hter's 20-year sav­
ings," she said. "My daughter's 
education is questionable right 
now. If ahe doesn't get the rnoney 
back, she may have to quit 
achoo!." 

• Donald Pierce, De Pere 

High School principal, hil •24,562 
invested for hia son, Kent. He's 12 
and the money waa for hii college 
education. 

The money came from grand­
parents' gifts and money Pierce 
was able to set a.aide for the 
youn1est of his eight children. 14"or 
four years, he's inv•ted with 
Newman. Everything seemed fine. 

Now it's not ao fine anymore. It 
won't affect their daily livin1, but 
they'll have to restructure Kent's 
education fund. 

He hasn't told Kent. 
"He's 12 yean-old. What d~ 

he know about banJCruptcy?" 
Pierce asked. 

• The Lincoln G01tpel Chapel 
ia a small church in the Casco area. 
The congregation hu only about 
35 families and an inadequate 
building. 

But the congregation had 
scraped together $10,000 for a 
building fund. They inveeted it 
with Newman. 

··we had hoped to start next 
sprinfi, but that's going to set it 
back, ' said Richard Davi•, lhe 
church treasurer. 

The congregation atiJl has hope, 
however. Davies doesn't believe it 
will lose the money. 

11We don't consider that poeai­
bility," he said. 11We trust in the 
Lord.0 

' • Mrs. Emma Jensen, a widow 
in her early 708, had $2,000 invest­
ed with Newman. She once had 
more, but her late husband took 
out moat of their money in the 
early '708. 

''We aJways got our interest, 
but I wondered about (Jerald) 
Newman," she said. ·• l was always 
suapicious hecausP he advenised 
so much. 

"I was shocked when I got the 
letter. He told me in the letter to 
bear with him. What else can I do'! 

"He did that to so many of his 
church friends. What he has done 
to all of his Christian friends is 
really disgracefu 1." 

• Bonnie and Randy Garsow, 
315 N. Flak St., had hoped to buy 
a house. He works at a grocery 
store. She works at a metal finiah­
ing plant. They inv•ted $8,621. 

"That was everything we had 
going for a down payment on a 

house eventually," he said. "That 
wu more or leu the only uvinp 
we had, other than a amaJl uvinp 
in the credit union." • 

• The Rev. Carl Bornmann, 
Luxemburg, stands to loee hil 
$20,000 inv•tment. 

He went to a free dinner to hear 
about the Newman Comaniea aev­
eral yean ago. 

' 'It was etresed to me at the 
time that the Newman Compani• 
had been in exiRtence for a Iona 
time and stre&&ed the reliability of 
the com~y, etcetera, etcetera, 
etcetera,' he said. 

Like moat of the investors with 
unaecured notes, Bornmann hoJ>el 
he'll get eome of hia money back. 

"I am hopeful that if there are 
UMta there, that they will nnt be 
eaten up by several years of lonJ, 
drawn-out court vrocedures m 
which the lawyerR get everythin& 
and the investors get nothing,'' he 
said. 

• She is 84. Her husband died 
Jut year. She recently aold the old 
fannhoUM! and moved to Green 
Bay to live near her daughter. 

All the monc•y from the fann · 
house was invested with Newman. 
Half of the $25,000 was invMted m 
secured notea. The other half in 
unsecured not~. 

"She needed a high interest 
rate so she could liv off the inter~ 
est,'' her daught~r said. "She 
needed that money for monthly 
bills." 

Now, she hu nothing. 
• One Grt.ien Bay family had 

Rurvived the huAbllild losing hi& 
job several years ago. During hiA 
six·month unemployment, they 
whittled away at their life savinp. 
All but a $6,000 CD WM UMd to 
aupport the family with five chil­
dren. 

Please see Dreama/8·2 

1 



D Dreams 
He ~ventually found another 

job at a much lower salary. She 
took a part·time job. They were 
building up their savings. When 
Newman said they needoo $10,000 
to invest, they took the CD and 
$-4,000 out of their passbook aav­
inp. 

I 

.. That was our life savinp, 11 she 
said. 

, Part of it waa going to be used 

for taxes next year. Another part 
to remodel the kitchen. Some of it 
was going for Christmas gift8. 

When she talka about it, she 
cries. Tears flow aa ahe explains 
how she's taken another part-time 
job. 

11We're determined to have 
Christmas," she said. 

There are more stories. At leut 
700 more stories. Not all of them 
are tragediee. Some poople have 
other in vestmen t.s. Some people 
make enough money that they will 
be able to recover. 

But many people don't know if 
recovery will be part of their life. 

One couple might loee their 
$20,000 investment for their son's 
education. He's in hia aecond year 
of college. "This semester ia paid, 
but when it comes to the next one, 
I don't know, 11 the woman said. 

She talked to Newman, asked 
him what the future holds. 

"Do two things for me," he told 
her. "Have patience and pray for 
me. 

., 
"Right now I'm P.raying," she 

said, 11but for myself. ' 
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Newman: Loan, rezoning can save firm 
By Tom Murphy 
Ot the Pr--Gazette 

A p<>Mible $7.5 million to $9 million loan 
against TV-26 and rezoning Allouez property 
are the keys to salvaging Jerald D. Newman '1 
bankrupt investment bWlinea, Newman said 
Monday. 

Newman would not identify the pl'09pective 
lender except that ''he is a Chicago mortgage 
banker in busineM for hlmaelf and one of his 
major functions is to raise money for compa-
. " mes. 

Newman told the Pre&&-Guette he spoke to 
th banker Monday afternoon and "he will let 
me know later this week if the loan goes 
through." 

If appro"ed, Newman Mid $6.7 million that 
TV-26 owee the bankrupt Newman Compani• 
Inc. would be repaid and parceled out to credi­
tors. The company apparently met the station's 
operating ~xpenaes. 

Court recorda to date show Newman ow• 
about $13 million to secured and unsecured 
creditors. 

Newmllll r fU8ed Monday to reveal the New­
man ompaniea annual income, but he said "it 
i8 not unusual for me to gro&B $250,000 to 
$300,000 in the lut fo.ur months of the year." 

Limited partnenhip tu ahelter sal• are at 
their peak in the tut quarter becauae inv•ton 
are concerned about reducing tu~ he said. 

He uid he hu grOMed u much as $2.7 mil­
lion putting together a limited partnership real 
e1tate development. 

If permitted to operate hia bUlin , New-

Please ee Newman/ A-I 

Outllnee plana: Jerald D. Newman 
discusses his plans for rescuing his 
bankrupt investment firm, Newman 

Pt 111-Gantte pt.oto by John E. Roemer 
Companies, Inc. Court records 
show Newman owes creditors 
about $13 million. 
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From A·1 
D Newman 
man claimed he again can realize 
thOtie numbers and repay inves­
tors. 

A TV-26 board meeting ia 
scheduled for Dec. 3 and Newman 
said he apects the aale of the sta­
tion will be di8CU88ed. 

In Allouez, Newman said a 
local Realtor bu had an offer of 
$100,000 for two parcels in a 6.5-
acre plot rewned earlier this year 
from rtmdential to office park. 
The site is east of hia office com­
plex on South Webster Avenue. 

The rezoned portion ia worth 
approximately $70lM)()(), Newman 
said. 

The matter is complicated be­
cause the land is owned by Heri­
tage Farm Land Development, one 
of many real estate partnerships in 
which Newman Companies Inc. is 
a general partner. 

Newman said the bankruptcy 
court will detennine how the New­
man Companies' role as a general 
partner involves other partner­
ships and their limited partner 
members. 

lf the entire Heritage Fann 36 
acres is rezoned from single-family 
residence to multi-family or office 
park, "it would increase its value 
by $1 to $2 million," Newman 
said. 

The site is assessed at $1.18 
million including the three office 
buildings. About $196,000 is over­
due in taxes and for special im­
provements on the property. 

The land is b~t suited for mul­
tiple family or office park zoning, 
Newman said. He said he is con­
trnurng efforts to get that classifi­
ciution. 

Newman paid $701,007 for the 
-.1te in 1978, about $200,000 more 
t~an the next bidder when the 
property was sold by the state De­
partment of Health and Social 
Services. 

It former!) was the site of a 
Green Bay Correctional Institu­
tion farm. 

TV-26 was 85 percent owned or 
controlled by Newman until he 
was fired as Newman Companies 
president Nov. 8 by the court-ap­
pointed trustee, Benjamin W. 
Laird. 

A.r;; trustee, Laird now controls 
55 percent, or an estimated $1.2 
million, of the stock in the televi­
son outlet. If Newman operates his 
firm as debtor in possession, his 
current objective, he will vote the 
55 percent plus the other 30 per­
cent he controls. 

Receiver: 
Newman's 
assets fell 
to $157,000 
By Tom Murphy 
Of the Press-Gazette 

~ewman Companies Inc. of 
l~re n Bay had less than $157,000 
m lJquid a.~ts when it entered 
harakruptcy on Oct. 18, the court­
appointed receiver of th firm 
testified in Brown C'ounty Circuit 
l'ou rt today. 

B~nJa.rrUn W Laird said $142,-
9'.l.) of the totaJ was in a checking 
ar.count at Associated Kellogg 
Bank~ hen the account was closed 
and consolidated into a bank­
ruptn trustee's account on Oct. 
:J 1. 

The bankruptcy filing preceded 
hj minutes a state civil suit which 
charged tht firm owed more than 

:l :J mtlhon to investors. The 
amount ~a<i payable in October, 
the state alleged. 

Laird al~ c;ubmitted a bill of 
$11 .41 'l to the court for his serv­
ic as receiver for Newman Com­
panies Inc of Green Bay. His fees 
a.1:, receiver for Newman Compa­
nies Inc. of Wisconsm was $3,438 . 

• Judge i. • Patrick Crooks set 
Dec. 10 as the final day for attor­
neyi; for Jerald and .James ew­
man a~d various creditors to ob­
ject to the bills. Thev are subject 
to Crooks' appro\al but cannot be 
paid until a final ruling by Federal 
Bankruptcy Judge Dale lhlen­
fdrlt. 

Laird srud about $14,000 in a.~­
seLc; were in a money market fund 
Listed as commissions received and 
a second small checlung account . 
.'ales of some office equipment 
hrought m about $2, 100, he said. 

Laird was appointed receiver 
hy Crooks for both companies on 
Oct. I after the court prohibited 
the finns and their principals, Jer­
ald and .James ~ewman, respec-

The station is listed for sale at 
$10.5 million, Newman said, down 
from the original price of 112 mil­
lion. 

Newman said he, too, would sell 
the station but wants the proceeds 
to stay with his bankrupt firm. 
The alternative is petitioning the 
court to change to Chapter 7 
bankruptcy which would liquidate 
all UBets. 

He said Laird favors the switch. 
"My goal is to repay 100 cents 

on the dollar to creditors with pro­
ceeds from continuing operations 
and from whatever proceeds come 
from lawsuits we will file," New­
man said. 

He would not elaborate on the 
lawsuita. 

ivtly. from further saltS of unreg­
istered ~unties. 

On Lrurd'5 own motion , Crooks 
today discharged the Green Bay 
attorney es receiver in the state's 
case. In tht! separate bankruptcy 
actions, Laird is trustee for New­
man Companies Inc. Mark Hanson 
of , turgeon Bay is trustee for the 
Newman Companies of Wisconsin. 

Crooks' order avoids duplica­
tive efforts, S8.ld Scott WochC>Si 
Lairds attorney as receiver and 
trustee. 

Laird also presented $1 7, 413 in 
receiver' bills from Oct. 8 through 
!'Jov , when he officially wa.s 
named bankruptcy trustee by the 
Newman Companies Inc. credi­
tors' committee. 

Newman's company filed bank­
ruptcy Oct. 18, minut. before the 
Wisconain aecuritia1 commi.Mion• 
obtained a court order prohibitin1 
Newman and his companiea from 
selling securities the state claima 
were unregistered. 

Monday, Newman allo rmtated 
criticisms of Laird detailed in a 
story in Saturday's Pr--ouette. 

He added Laird's legal fem. 
which were preaented at a credi­
tora committee meeting this after­
noon, "will approach $45,000 for 
one month's work." 

Laird ia charged by the court to 
work with the committee and 
devise a busineae reorganization 
plan to repay creditors. The plan 
must be presented to Fed•al 
Bankruptcy Judge Dale Ihlenfeldt 
before the end of the year. 

Newman said he hu been talk­
ing with members of the seven-

penoil committee to convince 
them to np1ace Laird with him­
aelf. The committee ha that 
power, but any change muat be ap­
proved by the court. 

The committee lMt week voted 
5-2 to retain Laird. 

"We do not yet have the votel 
yet to 1et rid of him tbia week, but 
perhapi IOOD,,. Newmlll llid. 

Newman aid that hia firin1 
and chanliq of the oflice, door 
locka by Laird "IOUDda more like 
Nazi Germany than America from 
my point of view." 

However, on the nipt he wu 
fired by Laird, Newman said he 
"could be back in bwin• tomor­
row. I don't have to lit in that of­
fice." 

Newman now aaya he needa un­
rmtricted ace• to hia records in 
his office. Laird said he will let 
Newman have controlled ace•. 

The total included $6,712 for 
hi own time, 5,689 for attorneys' 
f and t5,012 for Wipfli and Ull­
rich & Co., the court-appointed ac­
counting firm. ..------------

ltorney fee& wen:: accumu­
lated by Wochos, Charles N. Egan 
,Jr. and Jerom myth. ~gan and 
Laird are nior partners in the 
finn of that ne.me. Wochoe and 

m th are associet8' in th finn. 
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